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What We'll Cover Today

* Risk and return

« Asset allocation

e [nvestment pools

» Reading performance reports

O0O0O0




POIOIOIY

Risk & Return

Key Principle:

Higher potential return generally
requires accepting greater risk

* Most risk can’t be eliminated

* Risk can be managed
 Diversification helps reduce risk
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Types of Risk

« Systematic/Market Risks
o Inflation risk
o |Inferest-rate risk
o Geopolitics

* Unsystemartic Risks
o Tenure of management team
o Change of management
o Lalbor
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Measures of Risk

 Beta (B) - S&P has a Beta of 1
o R2
o R2>70usefp
o R%2< 70 use Standard Deviation
- Standard Deviation (o)
o Quantifies a fund’s return variation over time
n 68% w/in 10
= 95% w/in 20
m 99.7% w/in 30
« Alpha (a) - Measures excess return
o + = outperformance
o - =underperformance
- Sharpe - Return generated per unit of risk
o > 1 = Strong
o £.510.99 = acceptable
o <.5 = not worth risk




Asset Allocation

WHAT IT
MEANS:

WHY IT
MATTERS:

* Influences risk
* Influences return
* Aligns investments with goals




Asset Allocation at MMFA

Common Fund Pools = different asset I: l l N D
allocation

Growth Pool:

I O  More equities
1l

* Higher growth focus

O Balanced Pool:

Y © « Equal mix

« Balanced approach

Income Pool:
* More fixed Income
o Greater stability focus




Asset Allocation at MMFA COMMON

Common Fund Pools = different asset I: l l N D
allocation

ESG Moderate Aggressive Pool:

Il O * More equities
|I « Higher growth focus

O ESG Blended Pool:

Y © « Equal mix

* Balanced approach

Stable Pool:
« Cash & Cash Equivalent
« Greafter stabllity focus
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How o Read Performance

Moravian Ministries Foundation in America et s of Jay 31, 2026
[
AS k th re e U estl o n S ® Investment Performance Summary
L Performance(%)

1 1 3 5 7 10 Since Inception

Month QT YD Year Years Years Years Years Inception Date
[ H oW MmMucC h d | d 'l'h e INves 'l' men 'l' re 'l' urn 8 Growth Pool (gross) -0.23 -0.23 6.44 11.96 9.53 4.9 7.25 7.11 693  07/01/2004
Growth Pool (net) -0.29 -0.29 5.99 11.18 8.76 4.26 6.45 6.44 6.52 07/01/2004

-0.34 -0.34 5.10 11.70 10.15 4.95 7.19 7.07 6.75

¢ O V e r W h O -I- -I-i m e p e ri O d 2 Groiigvxroizzzrx:zets (net) -0.42 042 6.73 12.77 975 ) i i 10.04 03/01/2023
° H oW d |d |'I' com pO re 'I'O |'I'S b enc h Md r|< 2 Income (gross) -0.60 -0.60 435 8.87 7.89 3.51 5.43 5.33 580  07/01/2004

Income (net) -0.67 -0.67 3.91 8.09 7.12 2.83 473 4.75 5.38 07/01/2004
-0.79 -0.79 3.17 8.74 7.62 2.82 4.68 4.63 5.29
Income Benchmark
ESG Moderate Aggressive (gross) ESG -0.43 -0.43 5.83 11.56 10.05 451 - - 5.26 04/01/2021
° 7 Moderate Aggressive (net) -0.50 -0.50 5.38 10.77 9.28 3.84 - - 458 04/01/2021
q Is q e n ‘ m q r H ESG Moderate Agressive Benchmark -0.50 -0.50 5.77 13.32 11.53 5.43 - - 6.33
ESG Blended (gross) -0.46 -0.46 477 10.08 9.26 3.83 6.33 - 7.50 01/01/2019

ESG Blended (net) -0.52 -0.52 4.34 9.32 8.52 3.35 5.76 - 6.92 01/01/2019

¢ A COmpCII'ISOﬂ TOO' ESG Blended Benchmark -0.51 -0.51 5.29 11.95 1033 4.75 6.86 - 7.91
* A performance measuring stick
A way to evaluate results

Balanced Pool (net) - 2.98 7.15 12.60 8.91 3.71 - 5.68 5.97 07/01/2004
Balanced Benchmark - 1.87 5.69 11.93 10.56 7.09 - 8.75 7.93 07/01/2004




Income Pool July 31, 2026

Risk [ Return - 1 Year Risk / Return - 5 Year
5.0 iz
£ 5.0 ¢ Z 50
E 150 E 150
2 O £ *
B 540 a 50
& <@ & * 8
-5 -5.0
(ENE] 30 6d q.0 12.0 150 120 0.4 o 3.0 B.O S0 120 1540 120 20.0
Eisk {Stamdard Doviation %) Risk |Standard Deviathon =)
B income 4 M50 AC World Net B income & 11501 AC World Net
‘ Blaomberg US Aggregate '* Incorme Benchmark " Bloaomberg LIS Aggrepate * Income Benchmark
Rt SEandand Sharpe Bamimmim Rt Standard Sharpe Maximum
Ceslation Ratlo Drawd s '.JP'“ i Cewiation Ratio Dravedioreen Rlpha -
Incoame E.0D 514 0.78 -3.09 0.3 0.90 Income 2.83 T.69 -0.08 -17.48 0.02 1.00
MSCI AC World Mt 2211 14.06 1.22 -7.1E 1.74 226 BASCI AC World Net 10.B5 1507 0.52 -25.63 5.94 185
Bloomberg US Aggregate 271 138 -0.36 -2.40 -1.26 047 Bloomberg US Aggregate -0.40 6318 062 -16.60 -2 .44 0.74
Incorme Benchmark B.74 565 0.E2 -1.3E 0.00 1.00 Income Banchmark 2.82 764 0.0 -17.28 Q.00 1.00
Risk [ Return - 10 Year Risk / Return - Since July 2004
3s.0 =4
E 50 E =0
E 150 * E 150
i s s @ iso s @ .
5.0 5.0
0.o 30 & .0 12.0 1540 18.0 0.0 (min] 1.0 B.0 S0 1.0 150 120 200
Eisk | Standard Deviation %) Risk |Seandard Deviatian %)
B income & 150 AC World Net B income & M50 AC World Net
‘ Blaomberg US Aggregate * Incorme Benchmark * Bloomberg LIS Aggregate * Income Benchmark
Standand Sharpe LEET] a0 Standard Sharpe Maxirmum
RO nevistion Aatio  Drawdown pne  [Deta ReDat avistion Retio  Drawdown Pna Beta
Income 4.75 6497 0.36 -17.48 .02 1.02 Income LB .67 0.55% -21.16 -0.03 1.02
MSCI AC World Met 1232 14.71 0.70 -2563 319 202 BASCI AC World Net 595 15.39 .52 -54 97 -1.493 2.19
Bloombserg US Agpregate 1.35 507 -0.19 -17.1E -1.16 055 Bloomberg US Agpregate 331 4.16 0.35 -17.18 12E 037
Incosme Benchmark 4 63 72 0.35 -172E 0.00 1.00 Income Banpchrmark 5.209 E.44 0.56 -20.35 000 1.00
*The Income Pool Benchmark is comprised of 20% MSCIACW] Met, 50% Blaomberg US Aggregate, 205 HFRX Equity Hedge, 5.25% MSC| World Core Infrastructure
Hedged, 2.75% LBMA Gold Price PM, and 2% FTSE Treasury Bill 3 Month. GI‘E‘IFE'[H[]_E:
5 = &
» Consulting
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Moravian Ministries Foundation in America

Investment Performance Summary

Data as of July 31, 2026

Performance(%)
1 1 3 5 7 10 Since Inception
Month Qrb YD Year Years Years Years Years Inception Date
Growth Pool (gross) -0.23 -0.23 6.44 11.96 9.53 4.96 7.25 7.11 6.93 07/01/2004
Growth Pool (net) -0.29 -0.29 5.99 11.18 8.76 4.26 6.45 6.44 6.52 07/01/2004
Growth Benchmark -0.34 -0.34 5.10 11.70 10.15 4.95 7.19 7.07 6.75
Growth w/o Legacy Assets (net) -0.42 -0.42 6.73 12.77 9.75 - - - 10.04 03/01/2023
Income (gross) -0.60 -0.60 4.35 8.87 7.89 3.51 5.43 5.33 5.80 07/01/2004
Income (net) -0.67 -0.67 3.91 8.09 7.12 2.83 4.73 4.75 5.38 07/01/2004
Income Benchmark -0.79 -0.79 3.17 8.74 7.62 2.82 4.68 4.63 5.29
ESG Moderate Aggressive (gross) ESG -0.43 -0.43 5.83 11.56 10.05 4.51 - - 5.26 04/01/2021
Moderate Aggressive (net) -0.50 -0.50 5.38 10.77 9.28 3.84 - - 4.58 04/01/2021
ESG Moderate Agressive Benchmark -0.50 -0.50 5.77 13.32 11.53 5.43 - - 6.33
ESG Blended (gross) -0.46 -0.46 4.77 10.08 9.26 3.83 6.33 - 7.50 01/01/2019
ESG Blended (net) -0.52 -0.52 4.34 9.32 8.52 3.35 5.76 - 6.92 01/01/2019
Balanced Pool (net) - 2.98 7.15 12.60 8.91 3.71 - 5.68 5.97 07/01/2004
Balanced Benchmark - 1.87 5.69 11.93 10.56 7.09 - 8.75 7.93 07/01/2004



How MMFA Invests COMMON

» Professionally managed pools

» Diversification by asset classes

» Diversification across investment managers
» Long-term perspective

* Disciplined risk management
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5 Things to Remember7 =
1.Investing is a long-term journey é

2.Compounding rewards patience o

3.Risk and return are connected

4.Diversification matters

5.Discipline is often more important than fiming
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